) This is the 1 affidavit
< of Failang Wang in this case
- B and was made on June 8, 2022

No. S-224444
Vancouver Registry

IN THE SUPREME COURT OF BRITISH COLUMBIA

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT,
R.S.C., 1985 c. C-36, AS AMENDED

AND

IN THE MATTER OF A PLAN OF COMPROMISE AND ARRANGEMENT OF CANADIAN
DEHUA INTERNATIONAL MINES GROUP INC.

PETITIONER

AFFIDAVIT
FORM 109 (RULE 22-2(2) AND (7))

I, Failang Wang, businessperson, of Vancouver, British Columbia, MAKE OATH AND SAY
AS FOLLOWS:

1. I am a director of Canada Zhonghe Investment Ltd. (“Zhonghe”), a creditor of the debtor,
Canadian Dehua International Mines Group Inc. (“CDI”), and as such I have personal
knowledge of the matters and facts herein deposed to save and except where the same are
stated to be made upon information and belief and as to the latter I verily believe them to

be true.
2. I am authorized to make this affidavit on behalf of Zhonghe.

3. I have read the affidavit #1 of Naishun Liu (the “Liu Affidavit #1”). I disagree with much
of what is set out in the Liu Affidavit #1 but have only responded to certain paragraphs.
To the extent that I do not respond to specific paragraph of the Liu Affidavit #1 that

should not be taken as agreement by Zhonghe that those paragraphs are accurate.
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Canadian Kailuan Dehua Mines Co., Ltd. (“CKD”)

4. In specific response to paragraph 43 of the Liu Affidavit #1:

(a)

(b)

©

(d)

()

63)

CKD is a junior mining company which has and continues to pursue the “Gething
Coal Project” (as defined in the Liu Affidavit #1). Additionally, CKD has some
other business ventures including steel import and vehicle export;

to date, the Gething Coal Project has completed the drilling and exploration and is
currently in the stage of public consultation and permitting;

Zhonghe denies the allegation that Zhonghe has not pursued the Gething Coal
Project. As set out above, the Gething Coal Project is currently in the public
consultation and permitting stage. The timing of the Gething Coal Project is
contingent on government approvals and First Nations consultation, both of which
are outside of the control of Zhonghe;

CDI is updated on the progress, and has voted in favour of steps taken by CKD, in
respect of the Gething Coal Project. Specifically, CKD holds an annual meeting
of shareholders every year. At the annual meeting of shareholders, the
shareholders vote on a yearly work summary and work plan for CKD. The work
summary and work plan includes a work summary and work plan for the Gething
Coal Project;

Mr. Liu, as representative for CDI, voted in favour of CKD’s work summaries for
2019-2020 and work plans for 2020-2021. The 2021 work summary and 2022
work plan of CKD will be presented at the next annual meeting of shareholders to
be scheduled in June or July 2022. Attached to this my affidavit and marked as
Exhibit “A” is a true copy of Resolutions of the Shareholders, dated June 9,
2020, and an English translation of the CKD Vote Results from the June 30, 2021
annual meeting of shareholders (with the Chinese document); and

Zhonghe denies that it used CKD capital for “unrelated business projects which
primarily benefit Zhonghe but also Shougang. . .” The Liu Affidavit #1 is the first
time that CDI has raised this allegation to Zhonghe. Zhonghe does not benefit
from business projects of CKD (except in its position as a CKD shareholder) and
denies any suggestion that it used CKD capital for its own benefit.

Canadian Bullmoose Mines Co., Ltd.

5. In specific response to paragraph 47 of the Liu Affidavit #1:

(a)

the joint venture agreement in respect of the joint venture company called
Canadian Bullmoose Mines Co., Ltd. (the “Bullmoose JVA”) provides, at article
421, that if Zhonghe and Hebei Iron & Steel Group Co., Ltd. (“HBIS”) decide
not to continue to invest in the “Bullmoose Mining Project” (as defined in the Liu

15055114867-1290-7812.v]
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Affidavit #1), then CDI shall unconditionally refund the accumulated capital
invested by Zhonghe and HBIS in the joint venture. As detailed below, Zhonghe
decided not to continue its investment in the Bullmoose Mining Project, yet CDI
failed to refund Zhonghe’s investment;

(b)  Zhonghe denies that it did not give CDI notice that it would not proceed with the
investment and development of the Bullmoose Mining Project. The Liu Affidavit
#1 is the first time that CDI has raised this allegation to Zhonghe;

(¢)  Zhonghe gave notice to CDI which, until the Liu Affidavit #1, CDI did not
dispute. In written documents, CDI acknowledged that Zhonghe gave notice that
it would not proceed with the Bullmoose Mining Project and that CDI would
return Zhonghe’s investment in the Bullmoose Mining Project. For example:

@ on March 16, 2015, as a result of friendly negotiation between the three
shareholders as per article 7.1 of the Bullmoose JVA, CDI executed a
Consent Resolutions of the Shareholders stating as follows:

CANADIAN BULLMOOSE MINES CO. LTD.

(the “Company™)
CONSENT RESOLUTIONS OF THE SHAREHOLDERS

The meeting of sharcholders of Canadian Bullmoose Mines Co., Lid. (the
“Company”) convened on March 16, 2015, the meeting deliberated and approved the
resolution on equity transferring of Company. All shareholders (representing 100%
equity of Company) who participated the meeting approve the resolution unanimously.
The resolulion is that Capade Zhonghe Investment Lid. and Hebei lron & Steel
International Holding Co., Ltd.(Hongkong) transferred their equity of Company (51%
for Canada Zhonghe Investment Ltd. and 25% for Hebei Iron & Steel International
Holding Co., Ltd.) to Canadian Dehua International Mines Group Inc. and quit being
sharcholders of Company, the transferring prices for the equity of these two
shareholders are respectively 5.1 million US dollars (for Canada Zhonghe Investment
Ltd.) and 2.5 million US dollars (for Hebei lron & Steel International Holding Co.,
Lid.).

Attached to this my affidavit and marked as Exhibit “B” is a true copy of
the Consent Resolutions of the Shareholders, dated March 16, 2015;

(i)  on September 24, 2019, CDI executed a Statement of Confirmation stating
as follows:

With reference to the joint development agreement dated August 10, 2010 among the Payor and
the Payees (the “JDA™), the Payor hereby acknowledges and confirms receipt of notice from the
Payecs not to proceed further with mining project described in the JDA, confirms its obligation

to pay the Payees their respective capital contribution made under the JDA, and agrees to the
following:

Attached to this my affidavit and marked as Exhibit “C” is a true copy of
the Statement of Confirmation, dated September 24, 2019.

150551\4867-1290-7812.v1
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6. In specific response to paragraphs 48-49 of the Liu Affidavit #1:

(a) in accordance with the Bullmoose JVA, CDI was obligated to return Zhonghe’s
investment to Zhonghe once Zhonghe decided not to pursue the Bullmoose
Mining Project, however, CDI failed to do so. Zhonghe requested that CDI
execute a promissory note because CDI was unable to pay Zhonghe’s investment.
CDI did not protest Zhonghe’s request to execute a promissory note; and

(b)  the Liu Affidavit #1 does not provide any particulars of the “senior officers of
Zhonghe” who he “understood” would face administrative penalties or criminal

liability in China if they missed deadlines under the Bullmoose JVA. I did not
have any such discussions with Mr. Liu.

7. In specific response to paragraph 51 of the Liu Affidavit #1:

(a)  the promissory note executed by CDI in favour of Zhonghe (the “Zhonghe Note”)
sets out all of the terms agreed to by the parties which include, among other
things, the following:

2. The Principal shall be paid in full on or before December 31, 2019.

R F 2019 4 12 J] 31 H AT R 80%A &

8. The extension of the time for making any payment which is due and payable
hereunder at any time or times or the failure, delay or omission on the part of the Holder to
exercise or enforce any rights or remedies of the Holder hereunder shall not constitute a waiver
of the right of the Holder to enforce such rights and remedies thereafter.

F¥AT AR R ZE W RIS PIE ), B AR A . T IR PT AR TR P T AT, A
R IRTBLIE R AT AT SRR o

10. No amendment, modification or waiver of any provision of this promissory note .
or consent to any departure by the Debtor from any provision of this promissory note is in any
event effective unless it is in writing and signed by the Holder and then the amendment,
modification, waiver or consent is effective only in the specific instance and for the specific

purpose for which it is given. BRAERE47 A VT IE R FREY, whbRW R MIEMT4 8 B
U 8 7 RV S K BB (A Rk A N B bR UTeR (fAhTe. B IR ¢
788 TR LT ALEFHRE AT R

(b)  Zhonghe denies that it entered into an agreement with CDI that it would not
“actively pursue or enforce a payment [of the Zhonghe Note] until CDI had the
funds available to make such payment”. The Zhonghe Note contains all of the

150551\4867-1290-7812.v1
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terms regarding the Zhonghe Note. Zhonghe did not enter into any other
agreement with CDI regarding the Zhonghe Note.

8. In specific response to paragraph 52 of the Liu Affidavit #1:

(a) Zhonghe denies that it did not return the Bullmoose shares to CDI in return for the
Zhonghe Note;

(b)  in or about the end of September 2019, Zhonghe completed the transfer of its
Bullmoose shares to CDI and had a new share certificate issued to CDI for the
shares. On or about October 3, 2019, the share certificate was hand delivered to
CDI’s manager, namely Rocky Hu. Attached to this my affidavit and marked as
Exhibit “D” is a true copy of the share certificate which records the transfer of
Zhonghe’s shares (Certificate #A14) to CDI;

()  Zhonghe denies that it was required to take the matter to arbitration before the
China International Economic and Trade Commission. The Zhonghe Note
expressly states that it shall be enforced in accordance with the laws and the
courts of British Columbia:

11. This promissory note shall be construed, interpreted and enforced in accordance
with, and the respective rights and obligations of the parties shall be governed by, the laws of the | n
Province of British Columbia and the federal laws of Canada applicable therein, and each of the .
parties hereto hereby irrevocably attorns to the jurisdiction of the courts of the Province of :

British Columbia. Sk 4K ifi b M % Ji (MBLAN LSS 1S I BC 44 KM KPR, 25 7
T HAEIR I K HREZ J T ‘

(d)  Zhonghe denies the existence of any alleged payment condition on the Zhonghe
Note. The Zhonghe Note contains all of the terms regarding the Zhonghe Note.
Zhonghe did not enter into any other agreement with CDI regarding the Zhonghe
Note.

Zhonghe Note Litigation

9. CDI failed to pay to Zhonghe the amount owed under the Zhonghe Note by December
31, 2019. Accordingly, Zhonghe’s legal counsel at the time delivered demand letters to
CDI, dated September 30, 2020 and November 16, 2020. Attached to this my affidavit

and marked as Exhibit “E” are true copies of the demand letters to CDL

10.  CDI did not respond to the demand letters and, on May 7, 2021, Zhonghe filed Supreme
Court of British Columbia Action No. S-214547 to enforce payment of the Zhonghe Note
against CDI (the “Zhonghe Note Action”).

150551\4867-1290-7812.v1
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After the Zhonghe Note Action was commenced, in or about the end of May 2021, CDI
delivered a letter agreement to Zhonghe to propose a settlement of the Zhonghe Note
Litigation (the “Letter Agreement”). Attached to this my affidavit and marked as
Exhibit “F” is a true copy of the English translated Letter Agreement from CDI to
Zhonghe, signed May 25, 2021 (with the Chinese document).

Zhonghe accepted the Letter Agreement and, on or about June 3, 2021, counsel for
Zhonghe wrote to CDI to confirm the settlement terms. Attached to this my affidavit and
marked as Exhibit “G” is a true copy of the letter from counsel for Zhonghe to CDI,
dated June 3, 2021.

CDI failed to pay Zhonghe in accordance with the Letter Agreement. Zhonghe proceeded
to file the application for default judgment because CDI had not filed a response to civil

claim.

On or about August 30, 2021, Zhonghe obtained default judgment against CDI for the
sum of $4,781,310.20, interest in the amount of $495,946.31 and costs to be assessed.

On or about September 10, 2021, Zhonghe obtained a Writ of Seizure and Sale and
Accurate Court Bailiff Services Ltd. (“Accurate”) was appointed as the bailiff. Accurate

had conduct of the seizure and marketing of CDI’s shares in CKD (the “CKD Shares”).

The affidavit #1 of Peter Powers, filed January 12, 2022 in the Zhonghe Note Action, sets
out steps that Accurate took to advertise the public auction of the CKD Shares. Based on
my review of the affidavit #1 of Peter Powers, a public auction for the CKD Shares was
held on November 26, 2021.

None of Zhonghe’s representatives attended the auction. Zhonghe is not affiliated with
the highest bidder, Witcool Technology Co. Ltd. and did not learn of Witcool
Technology Co. Ltd. until after the auction.

On January 12, 2022, at Accurate’s request, counsel for Zhonghe filed an application to
approve the sale of the CKD Shares.

150551\4867-1290-7812.v1



-7 -

19. Subsequently, CDI retained legal counsel. At the request of CDI’s counsel, counsel for
Zhonghe agreed to adjourn the court application. The correspondence between counsel is

attached to the affidavit #1 of Kaye Wong.

20.  In specific response to paragraph 69 of the Liu Affidavit #1:

(a) CDI alleges that it has “not been given notice of any further attempt to take steps
to complete the shares sale to Witcool”. Zhonghe has not sought to reschedule the
court application to approve the sale of the CKD Shares so notice was not
necessary;

(b) counsel for CDI was notified that Accurate retained independent legal counsel,
namely Lawson Lundell LLP. On April 19, 2022, counsel for Accurate emailed
counsel for CDI and counsel for Zhonghe, that it intended to conduct a sale
solicitation process for the CKD Shares and would seek court approval of the
proposed process before commencing it. The emails between counsel for
Accurate, counsel for CDI and counsel for Zhonghe, dated April 19, 2022, are
attached to the affidavit #1 of Kaye Wong; and

(c) Zhonghe did not oppose or interfere with Accurate’s decision to run a new sale
solicitation process for the CKD Shares.

SWORN (OR AFFIRMED) BEFORE
ME at Vancouver, in British Columbia, on
June 8, 2022
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RESOLUTIONS OF THE SHAREHOLDERS
OF
CANADIAN KAILUAN DEHUA MINES CO,,LTD.
(The “Company” )

Whereas, a general meeting of the Shareholders of Canadian Kailuan Dehua Mines Co., Ltd. (the
“Company™) convened via remote video conference on June 9" 2020. All three sharcholders or authorized
representative participated in the meeting in a manner deemed for all purposes of the Business Corporations
Act (BC) and Articles of the Company to be present at the meeting and to have agreed to participate in that
manner, and approved the following resolutions.

1) Approval of Work Summary and Work Plan:

RESOLVED that the Company’s 2019 work summary and the work plan for 2020 approved.

23 Approval of Financial Summary and Budget:

RESOLVED that the Company’s 2019 financial summary and the budget for 2020 approved.

This resolution may be signed by the shareholders in any number of counterparls and/or by electronic
transmission, cach of which so signed will be deemed to be an original and shall together constitute one and
the same instrument and notwithstanding the date of exccution will be deemed to bear the date set forth
below.

DATED as of June 9", 2020

RAOZHU LIU BINGCHENG ZHANG

% V&lv/@;

NAISHUN LIU

Thisls Bxhibic® P v pederred 10 in the

A COMMISSIONER FOR TAKING
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Canadian Kailuan Dehua Mines Co., Ltd.
Vote at the 2020 Annual Meeting of Shareholders

(June 30, 2021)

Liu Naishun

Shareholder representative or authorized proxy shareholder representative (signature): [Signature
Yes | No Abstention|

Ne. Motion
1 Proposal on the Company’s 2020 work summary and report on the \/
2021 work plan
2 Proposal on the Company’s financial work in 2020 and report on the ‘/
2021 financial budget

R
Sowtnr,
P aieavpte: 1. Please enter “y in the “Yes”, “No”, or “Abstention” column;
2. Only one “vP* shall be entered for each item. If you do not enter a “v** or more

£e

3 ;‘ G %

G

%\3""’" w g, than one “v” is entered, the vote will be deemed invalid.
’/ll//l’”?"s"
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CANADIAN BULLMOOSE MINES CO. LTD.

(the “Company™)
CONSENT RESOLUTIONS OF THE SHAREHOLDERS

The meeting of shareholders of Canadian Bullmoose Mines Co., Ltd. (the
“Company”) convened on March 16, 2015, the meeting deliberated and approved the
resolution on cquity transferring of Company. All sharcholders (representing 100%

equity of Company) who participated the meeting approve the resolution unanimously.

The resolution is that Canada Zhonghe Investment Lid. and Hebei Iron & Steel
International Holding Co., Ltd.(Hongkong) transferred their equity of Company (51%
for Canada Zhonghe Investment Ltd. and 25% for Hebei Iron & Steel International
Holding Co., Ltd.) to Canadian Dehua International Mines Group Inc. and quit being
shareholders of Company, the transferring prices for the equity of these two
shareholders are respectively 5.1 million US dollars (for Canada Zhonghe Investment
Ltd)) and 2.5 million US dollars (for Hebei lron & Steel International Holding Co.,
Lid.).

Dated as at March 16, 2015
The signatures of the shareholders (or entrusted represent of shareholders) are as follows:

Cauada Zhonghe Investment Ltd.

. ; , P 9}
Authorized Signatory Fhis is Exhibit v O

affidavitof . " Qila 4

Hebei Iron & Stee) International Holding Co,, Ltd.

.......................................................

Authorized Signatory

Canadian Dehua International Mines Group Inc.
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STATEMENT OF COMFIRMATION

PAYOR: Canadian Dehua International Mines Group Inc. (*CDIT)

AT MR IR BRI 2] CmEE e

PAYEES: Canada Zhonghe Investment Lid, (“Canada Zi mnohuf
HBIS Group Co.. Lid. (formerly. Hebet Tron & Steel Group Co., Ltd.. “HBIS
Group™)

Awle R SRR

DATE: meptember 24, 2019

SRR 20194 9 ) 24 1

With reference to the joint development agreement dated August 10, 2010 among the Payor and
the Payees (the "JDA™), the Payor hereby acknowledges and confirms receipt of notice from the
Payees not to proceed further with mining project described in the JDA, confirms ifs obligation

to pay the Payees their respective capital contribution made under the JDA, and agrees 1o the

following:

’F

Y

Ty [é‘?ffH & ?

AMOUNTS OWING / PAYOUTS DEBRITS CHREDITS

P 15T T b Ao ey il e

R A B ST R it T

To: Amount owed to Canada Zhonghe (“Zhonghe Capifal USL $5.100.000
Amount™) CADS 5]

FAERORETS IR G eb Ik 3

To: Amount owed (o HBIS Group (THEIS Capital Amount™)

This ls Exhivlie * (% padersed 10 n the

affidavii of ...... E;?u,l,,cmg...‘wgs»:\@ .......... L
s 0 sworn before me, af .H.\Jc’mm AT
this ... gh dﬁyﬁf

el ket
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By: Return of capital through repurchase of 1,178,051 shares
by Canadian Bullmoose Mines Ltd. (the “Company”)
from Canada Zhonghe

FAFTHFR: MERGRBIGT AT CHRBEAFTN
R InSE K AN E 0 1,178,051 #7324 B AL

By: Return of capital through repurchase of 580,025 shares by
the Company from HBIS Group International Holding
Co., Limited (“HBIS International”, a wholly-owned
subsidiary of HBIS Group)

AT N ARERWTA B R A E RS A RA R (9
IR, RN SR FAE) T 580,025 4 T R
"

By: Promissory Note from Payor issued to Canada Zhonghe
for the balance of Zhonghe Capital Amount maturing on
the 91th calendar day of the date that the balance of shares
in the capital of the Company registered under the name
of Canada Zhonghe (the “Balance of Zhonghe Shares”)
are duly transferred to CDI.

AT AT RS R R MER AT, SR
FRIRH. B R Sl h M R AR KRBT
AR CARAMFIRRA) FhndREz FEE 91 K

By: Promissory Note from Payor issued to HBIS International
for the balance of HBIS Capital Amount maturing on the
91th calendar day of the date that the balance of the shares
in the capital of the Company registered under the name
of HBIS International (the “Balance of HBIS Shares”)
are duly transfer to CDI.

MAFHT I STAH AR EEER AR, WA RS
BB BBIART B E Do L 49 R 42 1000 /R SR 097 24 ) 38
SKPTEIA CTRBIRBAL "D F IS EE 2 B 5H
91 K
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The board of directors of the Company (the “Board™) shall have passed a resolution in
the form set forth herein as Schedule A. to approve the return of capital through
repurchase of shares from Canada Zhonghe and HBIS International (“Repurchase of
Shares™).

A RBRIT A F ML R 28 — e R CnbH A PSSO, BB
[ N7 A ) 5 T4 L9 () AR 7 SR I W AR (“IRAREI T ™)

Canada Zhonghe and HBIS International shall transfer all the remaining shares they hold
in the capital of the Company to CDI (“Share Transfer”), which transfer shall have been
authorized and approved by a Board resolution in the form set out herein as Schedule B.

TR K AR 5 0 60 [ %44 5 18 AT A AR SRV B R A ) 0 ) I AR L T gk
B CBAFEL O, GRAULARR 20— H IR & P (R B R B A SR
T ARAR A HE .

CDI shall issue to Canada Zhonghe a promissory note (“Promissory Note”) in the
principal amount equal to the balance owing of the Zhonghe Capital Amount in the form
set out in Schedule C (the “Zhonghe Note”) in exchange for the share certificate
representing the Balance of Zhonghe Shares,

INFERABLERL 2 [0 N KPR — AR, A8 MR BRI R, AR
FPARIRBARAIIBGE: AT AR LM C  “PREE” ) .

CDI shall issue to HBIS International a Promissory Note in the principal amount equal to
the balance owing of the HBIS Capital Amount in the form set out in Schedule D (the
“HBIS Note”) in exchange for the share certificate representing the Balance of HBIS
Shares.

INEE KB LR 2 ST AR R R — i AR, ARG ol AR AR MR B, AR
TR AR A IRAE s AFESCAR R D C “REER” ) .

Upon the full repayment of Zhonghe Capital Amount and HBIS Capital Amount, the
JDA will terminate.

TE SRS M AR KT R, (R ITR L) k.

Each of the parties hereto shall cause their respective nominee in the Board to vote in
favour of or otherwise pass the Board resolutions approving and authorizing the
Repurchase of Shares and Share Transfer.

A AR BTy LR H AR A BRI A R S P84 Ty (IR 4R T O i
ST L AR e A A ASC TR g B A 3 L PR T 0 S e

Each of the parties hereto agrees to execute any additional instruments and take any
further actions as may be reasonably necessary or convenient or as may be reasonably
requested by the other Parties in order to consummate and carry out this Statement.

318655.0000193322963.3
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A CHAERDY &5 RIRAEATT A B BRI BT B 77 & BB R 19 FAAR R 3R
HFWE— BT, BFEEEMPTAE (AR .

The parties hereto agree that the JDA, this Statement and the documents and instruments
contemplated therein, shall be governed, construed, interpreted and enforced in
accordance with the laws of Canada, and to attorns to the jurisdiction of the courts of the
Province of British Columbia.

AHEFRAE CREFRMD « b (AR DU RO ER TN Kk
HAR RIS R VEMRRAIBAT . ABR %75 38 BC 4 Mk v B B

The terms hereof shall supplement the JDA and shall supersede any provisions to the
contrary in the JDA.

AR BN LSy (TR YN AT, B ORETFRID PE5ERD
— B %Ko

The parties hereto expressly acknowledge and confirm that this Statement and the
documents and instruments contemplated therein be drawn up in the English language

and any translation is for reference only. In the event of any conflict between the version
in English and any translations, the English language version shall prevail.

A E S VAR AL (@Y RATHE SO OGRS, (EEIF AN
fedaZes o INBESCA ST FA R F A 3, BABESCRRAS Joit

[STIGNATURE PAGE FOLLOWS)]
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Agreed to and executed this 24 day of September 2019.

2019F 9 BZ4 BREIEEE

CANADA ZHONGHE INVESTMENT
LTD.

InERPARBEAERAR

Authorized Signatory

Per:

Authorized Signatory

CANADIAN DEHUA
INTERNATIONAL MINES GROUP
INC,

I KR E PR LR E A |

. Hnll

Authorized Si gnatory

At

Per:

Authorized Signatory

318655.00001/93322963.3

HBIS GROUP INTERNATIONAL
HOLDING CO., LIMITED

TIRER B R ERER AR

|

A}inhorized Signatory

Per:

Authorized Signatory

CANADIAN BULLMOOSE MINES CO.,
LTD.

g R AT /R BRI Mk A B
Per: Jy 4 B ‘vvg;‘
" Authorized Signatory
Per:
Authorized Signatory
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SCHEDULE A
W A
BULLMOOSE BOARD RESOLUTION APPROVING REPURCHASE OF SHARES
A0 AR BT e 2 R b B O RAT RO HE S £ N
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SCHEDULE B
M B
BULLMOOSE BOARD RESOLUTION APPROVING TRANSFER OF SHARES
A ARERATR M A T SR AU L ) TE BT R TRl

318655.00001/43322963.3
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SCHEDULE C
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CANADIAN BULLMOOSE MINES LTD.
(the “Company™)

ISR SRR M4
CORRT")

RESOLUTIONS CONSENTED TO IN WRITING
BY ALL THE DIRECTORS OF THE COMPANY

AT FEEF-BREHPHEF SR

RECITALS:

¥F:

A,

Canada Zhonghe Investment Ltd. (“Canada Zhonghe”), Hebei Iron & Steel Group Co.,
Ltd. (now HBIS Group Co., Ltd,, “HBIS Group”) and Canadian Dehua International
Mines Group Inc. (“CDI”) entered into a joint development agreement dated August 10,
2010 (the “JDA™), pursuant to which, among other things, they agreed to form the
Company with the shareholding interest of Canada Zhonghe of 51%, HBIS Group 25%
and CDI 24%, and that each party shall contribute their proportionate share of the total
capital contribution in the aggregate amount of US$10 million which funds shall be used
to determine the feasibility of certain coal mine property owned by CDI in the Province
of British Columbia (“Mining Project”).

MEKHABREERAT  “MmkdE” ) | WbMSRERARAE (BN
CFRNEEARAT Y , WECR REER" ) SnEXELEET LEE A 7]
¢ PnEkpEte” ) T 20104 8 B 10 AT T~ CEEFRWID o RIEED
W, REMBETS, SHEABBRIFAT, HREGIIMEXR 51%, WHRE
Bl 25%. IR 24%. & R HRE AR L4 i 1 B 4 1000 793850, 5
¥4 R 24 TR B N KR 4ETE BC 5 BB RT B ( “PTLIRBE T ) woe]
17t

Zhonghe subscribed to Class A Common Voling shares (the “Shares”) of the Company
by contributing US$5,100,000 and CAD351 and was issued 5,100,051 Shares in the
capital of the Company (“Zhonghe Shares”), representing 51% interest in the Company.

KA 5,100,000 355K 51 MG T AT 5,100,051 4 A FEBAH
B IREL ( “ATRR” ), WEAR SI%HRAE CRRRRT ) .

HBIS Group Iniernational Holding Co., Limited (“HBIS International”, a wholly-
owned subsidiary of HBIS Group), having contributed US$2,500,000 and CADS$25 to the
Company, is the registered and beneficial owner of 2,500,025 Shares in the capital of the
Company (“HBIS Shares”), representing 25% interest in the Company.

318655.00001/93324586.1
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AR E R R A RAE MG HTRRENERF AR M
2,500,000 2£IT.H 25 MIEENE T AAF 2,500,025 HAFBR C “WRRAE" D
A A F 25% HI et :

Pursuant to the JDA, CDI agreed to pay Canada Zhonghe and HBIS Group an amount
equal to their respective capital contribution if both Canada Zhonghe and HBIS Group
decided not to proceed with the Mining Project and notified CDI of such decision.

RIE CEATFRLY » SRR K A0S R4 B Y R B4R 7= 10 B B AE
M R R R NI KA, BB/ DS 42 P A I K AR D 5 MR A 3
EEMTSETA.

Canada Zhonghe and HBIS Group had notified CDI of their decision not to proceed with
the Mining Project, and CDI has agreed to return their respective capital contribution in
an aggregate amount of US$7,600,000 and CAD$76 (“Capital Amount”) pursuant to the
JDA by:

I K AN S TN F DB INE KRB A ST P E, TnEREelt
REEL N T HRBEMFEATE ENHAL, it 760 TETH 76 5T  “B
&) -

(i) Authorizing the Company to distribute US$505,900 and CAD$1,693,716
(equal to US$1,252,100 at the exchange rate of 1.3527CADS$=1 US$ as of
May 31, 2019) of available funds in its bank account to Canada Zhonghe and
HBIS Internation] on account of return of Capital Amount through the
repurchase of the equivalent proportional number of Zhonghe Shares and
HBIS Shares at the original subscription cost of the Shares (“Repurchase of
Shares”); and

$ATL A B W B U8 A B 4 4 I DU B 40 B ok o A b T4 4 A 1) 2 B AR
LT 1R T 58 B AR A T A A B4R T T P W 98505,900 3% 6 71$1,693,716
nge QNTEABURIE 201948 5 A 31 H 13527 hit=1 RITHKNCREE
3$1,252,100 %5) “HBEIM” ) 5 UK

@) Payment of the balance of the Capital Amount by transferring the remaining
Zhonghe Shares and HBIS Shares at the original subscription cost of the
Shares to CDI (“Share Transfer”).

Y s 4 1 A R LA TR B AR A% T s KA e ik P AR 4 55 T R
BITEARERB LG  “BBUEL ) .

The directors have reviewed the financial statements and records of the Company and
have determined that the Company is not insolvent and will not be rendered insolvent as
a result of the proposed Repurchase of Shares.

318655.00001/93324586.1
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AAFNEESHERNT ADHUSREMLR, FMAADRARRRME, FA&E

oM AR IR 19 38 5 i 5 B8 A HE A o
REPURCHASE OF SHARES
AR EE
RESOLVED THAT:
YR S G L ST R

1. The Repurchase of Shares hereby is and be approved and authorized.

RS 0 AR e A HEAE A 4RAR o

2. The Company hereby is and be authorized to repurchase from Canada Zhonghe and

HBIS International the Shares with the following specifics:

2 U LB U I ok o R S AR R A A B R, I T

NAME OF SHAREHOLDERS NUMBER AND CLASS OF
Bk B E SHARES

JRA SR AN 2S5
Canada Zhonghe Investment Ltd. 51 Class A Common Voting

RPN IR 4 ) 514 A R BRERM A

HBIS Group International 25 Class A Common Voting
Holding Co., Limited
R A E RS ERAR 254 A TR ER S

Canada Zhonghe Investment Ltd. 1,178,000 Class A Common
g KRR A R Voting
1,178,000 43 A 263548 54X

NRA%
HBIS Group International 580,000 Class A Common
Holding Co., Limited Voting
A BRI ERAT 580,000 4 A U E RN
13
3. The following share certificates be and are hereby cancelled:

AT B BUE AR 44

318655.00001/93324586.1

PRICE PER SHARE

M
CAD $1.00
3 @ W e
CAD $1.00
R 1 o

US $1.00
Bk 17T

US $1.00
B 1 £
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NO.OF SHARE  NAME OF SHAREHOLDERS NUMBER OF SHARES
CERTIFICATE
A4 BRI JRAR 4t
A6 Canada Zhonghe Investment Ltd. 51 Class A Common Voting
mERPRRBEARAE 514 A B LBRERR G
A7 HBIS Group International Holding 25 Class A Common Voting
Co., Limited 25 4 A FESBRIAUR A
TR I [ BRAE A A R A &
A9 Canada Zhonghe Investment Ltd. 5,100,000 Class A Common
AN AR A ] Voting ‘
5,100,000 4 A FEI BTN
e
Al0 HBIS Group International Holding 2,500,000 Class A Common
Co., Limited . Voting
T A AR A [ R IR R A ) 2,500,000 4 A EHBIREW
&4y
4, The following share certificate be and are hereby issued:
BATF IR 58
NO. OF SHARE NAME OF SHAREHOLDERS NUMBER OF SHARES
CERTIFICATE
B A AE 45 BIR B B
Al2 Canada Zhonghe Investment Ltd. 3,922,000 Class A Common
MERPIMERARAH Voting
3,922,000 4 A R HBFN
il :
Al3 HBIS Group International 1,920,000 Class A Common
Holding Co., Limited Voting
AR ) I PR IR A PR A #) 1,920,000 4 A 2835 B IRAL
A& 4
5. The Central Securities Register of the Company be updated in respect of the share

transaction referred to above.

318655.00001/93324586.1
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A B v SRAE S5 B0 AERS T LR RAAE 5 317 A

6. Any Director or Officer of the Company be authorized and directed to perform all such
acts, deeds and things and execute, under the seal of the Company if applicable all
documents and other writings, and to take such further actions as he might consider
necessary or desirable in order to give effect to the true intent of these Resolutions.

KA TE—HEHRFHEA R RIEERIT A ZHFT3. FARBIE
A S R, SURREREA L EEEE M — S, UERIT
AP HEERE,

7. All the Directors acknowledge and confirme that these Resolutions and the documents
and instruments contemplated therein be drawn up in the English language and any

translation is for reference only; in the event of any conflict between the version in
English and any translations, the English language version shall prevail.

A B B BB R A S SR B BT S 54 e BESUR I, AEFTERIRSCAAUE A
B, W STA S A FAB R SRR -8, DAIEURE Syt

8. These Resolutions may be signed in as many counterparts as may be necessary, and may
be delivered by facsimile or other means of electronic communication producing a
printed copy, each of which so signed and delivered shall be deemed to be an original,
and such counterparts together shall constitute one and the same insttument, and
notwithstanding the date of execution shall be deemed to bear the date set forth below.

KRN UMERESBZRRE, FMTTARSHRTEETAZA, @Mk
KBRS HITENBIA BN B . FIEEBRIEA A0, TREREEH
WA, ARBABAEN T ERESE.

The undersigned, being all the Directors of the Company, consent to the foregoing Resolutions.

THEBAANSAREEESR, RELERYL.

[SIGNATURE PAGE FOLLOWS]
[ LU F 8 BT
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Dated: effective as of June 21,2019,

FIO: A1 2019 45 6 )1 21 1l

XUE, WEWUN @2; ~

4 )

WANG, FALIANG é/ﬁﬂ\
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CANADIAN BULLMOOSE MINES LTD.
(the “Company”)

s XA RREA W AR
( llﬁ/&—a ” )

RESOLUTIONS CONSENTED TO IN WRITING
BY ALL THE DIRECTORS OF THE COMPANY

AFFIE RS —BR RN PEHEH RN

RECITALS:

8T

A.

Canada Zhonghe Investment Ltd. (“Canada Zhonghe”), Hebei Iron & Steel Group Co.,
Ltd. (now HBIS Group Co., Ltd., “HBIS Group”) and Canadian Dehua International
Mines Group Inc. (“CDI”) entered into a joint development agreement dated August 10,
2010 (the “JDA™), pursuant to which, among other things, they agreed to form the
Company with the shareholding interest of Canada Zhonghe of 51%, HBIS Group 25%
and CDI 24%, and that each party shall contribute their proportionate share of the total
capital contribution in the aggregate amount of US$10 million which funds shall be used
to determine the feasibility of certain coal mine property owned by CDI in the Province
of British Columbia (“Mining Project™).

mEKPRRBEERAT  “mEKepf” ) . WLRKREAFRAE (RAkA
«RERERAT” , KRN FREEA" ) SMEABEERT LEEALE
(B kaEE” ) T 20104 8 B 10 AT T — 8 (AEFRBBD o REX
W, BEALEWSS, SHRERTAAR, BFRELANMEXPM 51%. WAL
B 25%. INBCKMELE 24%, &5 R H R L 5) S h B AR 1000 TRTT, ZE
B 4R 24 B TR N K AAETE BC B RN N = ( “FPLIRE ) BYAIAT
P

Zhonghe subscribed to Class A Common Voting shares (the “Shares”) of the Company
by contributing US$5,100,000 and CAD$51 and was issued 5,100,051 Shares in the -
capital of the Company (“Zhonghe Shares”), representing 51% interest in the Company.

IR A B 5,100,000 56K 51 MMFAME T A2 E 5,100,051 4 ABYWEBEE
B ( CATRMY ) . WEAT SINHRE ( CPMBE” ) .

HBIS International, having contributed US$2,500,000 and CAD325 to the Company, is
the registered and beneficial owner of 2,500,025 Shares in the capital of the Company
(“HBIS Shares”), representing 25% interest in the Company.

318655.00001/93326064.1



AL EFSRERAD ( WRER” , FTREANLEETFAR) HE
2,500,000 275K 25 IMTTEE T4AAF 2,500,025 B4 FRER ( “WIEREEH” D) .
PBE AT 25% A .

D. Pursuant to the JDA, CDI agreed to pay Canada Zhonghe and HBIS Group an amount
equal to their respective capital contribution if both Canada Zhonghe and HBIS Group
decided not to proceed with the Mining Project and notified CDI of such decision.

RE CREATF RN ISR nA K A0 S a5 B e R Ak w 7T E 10 TAE
i R B AR KA, IR AN AR F R NS A S A ARG S A S
ZEEAMREEBN.

E. Canada Zhonghe and HBIS Group had notified CDI of their decision not 10 proceed with
the Mining Project, and CDI has agreed to return their respective capital contribution in
an aggregate amount of US$7,600,000 and CAD$76 (“Capital Amount”) pursuant to the
JDA by:

I KRS TR DA BN KB R B ALY I E, NEXRELR
EE I T RBEHRA DS B AL, FLit 760 TR 76 T  “BE
ﬁn):

@) Authorizing the Company to distribute US$505,900 and CAD#S1,693,716
(equal to US$1,252,100 at the exchange rate of 1.3527CAD$=1 US$ as of
May 31, 2019) of available funds in its bank account to Canada Zhonghe and
HBIS Internation! on account of return of Capital Amount through the
repurchase of the equivalent proportional number of Zhonghe Shares and
HBIS Shares at the original subscription cost of the Shares (“Repurchase of
Shares™); and

$DAT A A B R TR LA B % B M 3R A Ik v D 5 AR R B0 2 B R
A AT 17 75 53¢ IR R 43 2 2 2 A 4R 47K P R 19$505,900 3% T F01$1,693,716
s ORISR 2019 4 5 A 31 B 1.3527 fnit=1 FuMICREE
%9$1,252,100 €560  ( “RAEM” O ; UKk

(i) Payment of the balance of the Capital Amount by transferring the remaining

Zhonghe Shares and HBIS Shares at the original subscription cost of the
Shares to CDI (“Share Transfer”).

W75 & (A HOB DR UA A B A ) S KB e AL AR B 4 S5 TT SR
HEHABREWB U  “BBFEL” D .

SHARES TRANSFER
2k cals

318655.00001/93326064.1



RESOLVED THAT:
45 b5 B0 T R
L. The Share Transfer hereby is and be approved and authorized.
HR A s LR LA L HE TN AR
2. The following share certificates be and are hereby cancelled:
DA A 24
NO. OF SHARE NAME OF NUMBER OF SHARES
CERTIFICATE SHAREHOLDERS
g dnE ] AL
BB R
Al2 Canada Zhonghe Investment 3,922,000 Class A Common
Ltd. Voting
R P RBRA RS = 3,922,000 4 A 2B RRBUK
Al3 HBIS Group International 1,920,000 Class A Common
Holding Co., Limited Voting
TEFERSRARAT 1,920,000 4 A FEEBHBRIUR
3. The following share certificates be and are hereby issued:
PA T R -
NO. OF SHARE NAME OF NUMBER OF SHARES
CERTIFICATE SHAREHOLDERS
JRAR 3
IRBUIE 4TS g
Al4 Canadian Dehua International 3,922,000 Class A Common
Mines Group Inc. Voting
IEKEERFTWERAT 3,922,000 4 A REBHRFUS
AlS Canadian Dehua International 1,920,000 Class A Common
Mines Group Inc. Voting
MR EEERT W ER AR 1,920,000 4 A FE BB
4, The Central Securities Register of the Company be updated in respect of the share

transaction referred to above.

318655.00001/93326064.1
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5. Any Director or Officer of the Company be authorized and directed to perform all such
acts, deeds and things and execute, under the seal of the Company if applicable all
documents and other writings, and to take such further actions as he might consider
necessary or desirable in order 1o give effect to the true intent of these resolutions.

KA THE—EH RGN RSB R BT RS TR. ARSI
B REABRE S, USRS EIE R — B, DR
FRPESEHE.

6. All the Directors expressly acknowledge and confirm that these Resolutions and the
documents and instruments contemplated therein be drawn up in the English language
and any translation is for reference only; in the event of any conflict between the version
in English and any translations, the English language version shall prevail.

AR A BN A T A R R TN SR SR E, (EARESAREN
B, MBTLASEALMBRLAR—B, UISURAIE

7. These Resolutions may be signed in as many counterparts as may be necessary, and may
be delivered by facsimile or other means of electronic communication producing a
printed copy, each of which so signed and delivered shall be deemed to be an original,
and such counterparts together shall constitute one and the same instrument, and
notwithstanding the date of execution shall be deemed to bear the date set forth below.

ARWALEBHESBLMEF, TR EERIbRTBETRI, 2mit
RBAE BT ERBI AN RN, BB BRI A AN~ ORI, TSR
FHRI, ARBANEDT BEE.

The undersigned, being all the Directors of the Company, consent to the foregoing Resolutions.

THEBANFAREHEY, AR LRRY.

[STGNATURE PAGE FOLLOWS]
LU T &R
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Dated: cffective as of June 21, 2019,
B R AF 201946 F 21 He

XUE, WEIJUN %/_1_\;,&:__

WANG. FALIANG )/ii &

85

| zouwE [ "’a ( %l
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Execution Version
DEMAND PROMISSORY NOTE

LI AN AR

TO: CANADA ZHONGHE INVESTMENT LTD.

Principal Amount: US$3922000

WHEREAS: Pursuant to an instrument of transfer, the Debtor issues this promissory note (the
“Promissory Note”),) in favour of the Holder as consideration in exchange for 3922000 Class

A Common Voting shares in the capital of Canadian Bullmoose Mines Ltd. sold, assigned and
transferred by the Holder to the Debtor.

BT, KESE, BFERNAERAEFEDN, PARS Hed T LA A I E
KATIRERETH ML A F] 3922000 it A REFERFER.

Principal and Maturity & RMBZEN

i. FOR VALUE RECEIVED, Canadian Dehua International Mines Group Inc., a
corporation incorporated under the laws of the Province of British Columbia (the “Debtor”),
hereby promises to pay to or to the order of Canada Zhonghe Investment Ltd. (the “Holder™) at
such place as the Holder may from time to time designate to the Debtor:

et tr, MEREEERT AT, —5KKRBCHEREINAR (B
EWREERE FRE A XA mERTR FHET) -

The principal sum of US$ 3922000 in lawful money of the United States (herein called
the “Principal™).

A4 B 3922000 £50 (BLTHR: F&) -
2. The Principal shall be paid in full on or before December 31, 2019.

TEF 20194 12 A 31 At &HiEs£.

Interest on Overdue Interest

3. No interest shall be payable by the Debtor to the Holder if the Principal is paid in full on
or before December 31, 2019.

B 2019 48 12 A 31 ASZ BEAEM T A%, WEFFRASIAABEHSE

7o

318655.00001/93293849.1
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4, In the event that
2019, interest shall be

unpaid portion from ti

the payment of the Principal is unpaid in full on or before December 31

bayable on the unpaid amount. Compound interest in like money on the

e to time of the Principal until the Principal is repaid in full at the rate

of 6% per annum, accfuing and compounded daily and calculated monthly (the “Interest”);

MBEEALSE 20194 12 A 31 HWEALH LM, RIMABH/BIAAFE. KX

FHE A &R TR 6%

Application of Payme

5. Any an
Promissory Note shall

is due and payable, 3
satisfaction of the Princ|

R AT PR U B
B, RERIRED A

Prepayment

6. At any t

without any notice bei
Holder.

FERREH R BATENE, HEXSEHN.
ts

ount paid in satisfaction of the indebtedness evidenced by this
be applied firstly in satisfaction of any accrued and unpaid interest which
nd then the remaining portion of such amount shall be applied in
ipal.

R B LA 3T S A O BRI S8 R T 324 2 R 2R B EL BUSASLAT R A HO R
P ARG

ime and from time to time any portion of the Principal may be prepaid

given to the Holder and without any bonus or penalty being paid to the

Z & MO T AT HB A AT LR 2 45 ST B R AT SR A A, AR BB AT ST
AT BEE A T &
Representations and Warranties
B S RE
7. The Debtor hereby represents and warrants in favour of the Holder as follows:
& MRE SRR T -

The execution, deliv

ery and performance by the Debtor of this Promissory Note and the

consummation of the transactions contemplated in the Promissory Note, do not and will not
conflict with, result i any breach or violation of, or constitute a default under, the terms,

conditions or provision

and declaration relating

 of, the charter or constating documents or by laws of, or any agreement
to, the Debtor.

rsB. BT RAERUREREABEFIINLS, REMBBAG LI
M SERNAE. RS ST RS SRR, BHRRE.

318655.00001/93293849.1
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Non- Waiver JEFHE LI F

8. The exténsion of the time for making any payment which is due and payable
hereunder at any time lor times or the failure, delay or omission on the part of the Holder to
exercise or enforce any| rights or remedies of the Holder hereunder shall not constitute a waiver
of the right of the Holdgr to enforce such rights and remedies thereafter.

A AFBEKBAR TR A, B REN . ERRBRIAT RS R T HEARE, T
R T FE NPT H M i o

MmMER

9. All notites and demands provided for herein shall be in writing and shall be
personally delivered or mailed by prepaid registered mail to the Debtor at:
P BMAMERBIR AT ERE M RESHFEN T AL ED
310 - 1155 West Pender Street
Vancouver, BC V6E 2P4

Notices and Demands

AttentioT]: Naishun LIU
Email: 1hs9168@hotmail.com

or to such other address
the aforesaid manner.

as the Debtor may from time to time designate to the Holder by notice in
Any notice or demand so personally delivered shall be deemed to have
been validly and effectively given and received on the date of such delivery. Any notice or
demand so mailed shall be deemed to have been validly and effectively given and received on
the third day following the date of mailing.

R LR RBRTHEF RN TR, IRATROEMBHMEREBEIRA
HNENORIEE . FENEMBOEREF LB ZRINEBOEEEH.

Amendments &3

10. No amendment, modification or waiver of any provision of this promissory note
or consent to any departure by the Debtor from any provision of this promissory note is in any
event effective unless|it is in writing and signed by the Holder and then the amendment,
modification, waiver of consent is effective only in the specific instance and for the specific
purpose for which it is given. BRIERFA ABHEREHESE, i AR R AR AT AN B
L B A S B AR R A R KIMAT . M HAERIHRE. B BHEAE
HEAESEHATHLETREBNER.

Applicable Law &Rk

1. This promissory note shall be construed, interpreted and enforced in accordance
with, and the respective rights and obligations of the parties shall be governed by, the laws of the

Province of British Co
parties hereto hereby

318655.00001/93293849.1

mbia and the federal laws of Canada applicable therein, and each of the
rrevocably attorns to the jurisdiction of the courts of the Province of




British Columbia. kA& B 2 % 77 HOBUR| X 58 A F BC & RINEKBORERMER, #77
To 4 A FRAINEE RIEBE Z F B o

Time of the Essence i [A] &
12. Time shall in all respects be of the essence of this promissory note.

R R AR R TR T EHNER .
Waiver of Benefits 3 25 FAX

13. The Debtor hereby waives the benefits of division and discussion, demand and
presentment for payment, notice of non-payment, protest and notice of protest of this promissory

note. & 7E M A AL A BRI, REERMER, RAKBA, FUBMFRLE

Execution

14, Transmission of this promissory note by facsimile or e-mail in pdf format shall be
as effective as delivery to the Holder of an original manually executed copy of this promissory
note.

@it 5 EEE PDF #2000 F R RS I 5 A\ TR R A A ALV RFH
o

i5. The Debtor hereto expressly acknowledge and confirm that this Statement and
the documents and instruments contemplated therein be drawn up in the English language and
any translation is for reference only. In the event of any conflict between the version in English
and any translations, the English language version shall prevail.

1%7:7%Eﬁ%ﬂﬂ}&#ﬁﬁﬂ\lﬁtﬁﬁi)\%&Fﬁﬁﬁiﬂl’}i’amﬁj{@%, EABEXARNERSE. K
Iiﬁi—’ﬁﬁ:ﬁﬁ{tﬁﬁﬁ%j@i%“ﬁl, AR SRR A o

[Signature Page Follows]

318655.00001/93293849.1




IN WITNESS WHEREOF the Debtor has executed this promissory note this
24 day of Sept. ,2019.

CANADIAN DEHUA INTERNATIONAL
MINES GROUP INC.

o Ao

Name: Naishun Liu
Title: Chairman
I have authority to bind the corporation.

Promissory Note
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FASKEN

Fasken Martineau DuMoulin LLP 550 Burrard Street, Suite 29200 T +1 604 631 3131
Barristers and Solicitors Vancouver, British Columbia V6C-0A3 +1 866 635 3131
Patent and Trade-mark Agents Canada F +1 804 6313232
fasken.com

Glen Nesbitt

. ) .

September 30, 2020 Direct +1 604 631 4833
File No.: 318655.00001/21569 gnesbitt@fasken.com

By Courier and Email (Ins9168@hotmail.com)

anadian Dehua International Mines Group Inc. o
Canadian p inc This Jg Bunisjy « E . “ referred 1o in the
310 - 1155 West Pender Street affidavitor ... r-‘*v"?"-ﬁ&‘»-~wfi3~ﬁg..m..u,,..
Vancouver, BC V6E 2P4 o
c/o Lim & Company Lawyers
Suite 202 - 2322 West 41° Avenue
Vancouver, BC V6M 178

A CDMMIngONER FOR TAKIN
i G
AFFIDAVITS FOR BRITISH COLUMBIA

Re:  Indebtedness of Canadian Dehua International Mines Group Inc. (the “Borrower”)
to Canada Zhonghe Investment Ltd. (the “Lender”)

We are legal counsel for the Lender.

We are advised that, pursuant to a demand promissory note dated September 24, 2019 (the
“Promissory Note™), as at September 30, 2020, you are indebted to the Lender in the amount of
$4,101,726.36 USD (the “Indebtedness”™).

Pursuant to the Promissory Note, interest continues to accrue on the Indebtedness at the rate of
$672.41 USD per day from September 30, 2020, until the date of payment. In addition, the
Lender has incurred, and will continue to incur, legal costs in relation to this matter and the
Lender reserves the right to claim those against you.

The above balance is based on the records currently available to the Lender. If the true balance is
different from the amount demanded above, or if since the date of this letier you have become
indebted to the Lender for any additional monies, including any accrued or accruing interest, the
Lender reserves the right to claim those additional amounts from you.

On behalf of the Lender, we hereby make formal demand for payment of the Indebtedness. We
advise that if, by 4:00 PM on October 19, 2020, we have not received payment of the full amount
of the Indebtedness by way of certified cheque or bank draft made payable to “Fasken Martineau
DuMoulin LLP, in trust”, we will thereafter seek our client’s instructions to commence legal
proceedings against you to collect this amount without further notice, seeking payment of the
Indebtedness together with interest and costs.

o
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Please contact the writer directly before remitting payment to ascertain the amount of legal fees
outstanding and interest accrued from September 30, 2020, to the date of payment.

We trust you will give this matter your immediate attention. We look forward to timely receipt of
payment in full of the Indebtedness.

Yours truly,

FASKEN MARTINEAU DuMOULIN LLP

esbitt

N/rc

318655.00001/94496116.3 2
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Fasken Martineau DuMoulin LLP 550 Burrard Street, Suite 2900 T +1 604 631 3131
Barristers and Solicitors Vancouver, British Columbia V6C OA3 +1 866 635 3131
Patent and Trade-mark Agents Canada F +1 604 631 3232
fasken.com

November 16, 2020 . Glen Nesbitt
\ Direct +1 604 631 4833
File No.: 318655.00001/21569 gnesbitt@fasken.com

By Courier and Email (Ins9168@hotmail.com)

Canadian Dehua International Mines Group Inc.
310 - 1155 West Pender Street

Vancouver, BC V6E 2P4

c/o Lim & Company Lawyers

Suite 202 - 2322 West 41% Avenue

Vancouver, BC V6M 178

Attention: Niashun Liu
Dear Sirs/ Mesdames:

Re: Indebtedness of Canadian Dehua International Mines Group Inc. {the “Borrower™)
to Canada Zhonghe Investment Ltd. (the “Lender”)

We are legal counsel for the Lender.

We are advised that, pursuant to a demand promissory note dated Sepiember 24, 2019 (the
“Promissory Note”) as at November 16, 2020, you are indebted to the Lender in the amount of
USD $4,133,384.45 (the “Indebtedness”).

Pursuant to the Promissory Note, interest continues to accrue on the Indebtedness at the rate of
USD $675.83 per day from November 16, 2020, until the date of payment. In addition, the
Lender has incurred, and will continue to incur, legal costs in relation to this matter and the
Lender reserves the right to claim those against you.

The above balance is based on the records currently available to the Lender. If the true balance is
different from the amount demanded above, or if since the date of this letter you have become
indebted to the Lender for any additional monies, including any accrued or accruing interest, the
Lender reserves the right to claim those additional amounts from you.

On behalf of the Lender, we hereby make formal demand for payment of the Indebtedness. We
advise that if, by 4:00 p.m. on November 20, 2020, we have not received payment of the full
amount of the Indebtedness by way of certified cheque or bank draft made payable to “Fasken
Martineau DuMoulin LLP, In Trust”, we will thereafter seek our client’s instructions to
commence legal proceedings against you to collect this amount without further notice, seeking

A
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payment of the Indebtedness together with interest and costs. Please be advised that this is our
client’s final demand in relation to the Indebtedness.

Please contact the writer directly before remitting payment to ascertain the amount of legal fees
outstanding and interest accrued from October 31, 2020, to the date of payment.

We trust you will give this matter your immediate attention. We look forward to timely receipt of
payment in full of the Indebtedness.

Yours truly,

FASKEN MARTINEAU DuMOULIN LLP

318655.00001/94781651.1 2
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Agrecment on the refund of investment from
Canadian Zhonghe Investment Ltd. in the Bullmoose Mine project

Party A: Canadian Dehua International Mines Group Inc.

Party B: Canadian Zhonghe Investment Litd

The parties A and B shall terminate the Bullmoose Mine Cooperation Project
and have reached the terms of the agreement after friendly negotiation, which shall
be abided by and implemented by both parties.

1. Party A undertakes to pay Party B a lump sum of USD 3,922,000 within 5
business days after Party B withdraws its case fromthe Supreme Court of
British Columbia.

There shall be no more economic or other disputes between Parties A and B.

3. If Party A fails to pay Party B USD 3,922,000 in one lump sum within 5
business days after Parly B withdraws its case from the Supreme Court of
British Columbia, this Agreement shall become invalid, and Party B shall
have the right to continue suing Party A.

4. 1f Party B violates this Agreement, Party A has the right to refuse to pay any
amount to Party B based on the contract and evidence held by Party A.

5. This Agreement shall be made in 4 copies, with Party A and Party B each
holding 2 copies.

6. This Agreement shall enter into force on the date of signature and seal of both
Parties A and Party B.

2

Party A: Canadian Dehua Party B: Canadian Zhonghe

International Mines Group Inc. Investment Ltd
PSealt Canadian Debus 1,
poudi g bOENAG AT [ Ga N ] oW 'y,

. e s S\wetpray, %
International Mines Group Ing %’o“ta“""-frﬁ’%e: May 2021
[Signature] Liu Naishun g5 A

%
80
A

i/

Liu Naishun (President)
Date: May 25, 2021

%,
2
“
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BARRISTERS & SOLICITORS
Harper Grey LLP 3200 * 650 West Georgia Street

Vancouver BC Canada V6B 497
Tel 604 687 0411 = Fax 604 669 9385

ERIN HATCH
DIRECT LINE: 604 895 2818
chatch{@harpergrey.com
\\W\'\\'.hnrpcr[,;n"\‘.com
File Number: 150551

June 3, 2021 This is Bxhiir e G« referred 1o in the
BY EMAIL (LNS9168@HOTMAIL.COM) affidavitof ... LAl ang. waag..

Canadian Dehua International Mines Group Inc.
Suite 202-2232 West 41% Avenue
Vancouver, B.C. VoM 1Z8

fk COMMISSIONER FOR TAKING
AFFIDAYITS FOR BRITISH COLUMBIA
Dear Sirs/Mesdames:

Re: Canada Zhonghe Investment Ltd. v. Canadian Dehua International Mines Group
Ine.: SCBC Vancouver Registry Action No. 8-214547

H

With regard to the above noted legai proceeding, 1 confirm that the following settlement terms
were agreed to by my client, Canada Zhonghe Investment Ltd., and Canadian Dehua
International Mines Group Inc. (“Canadian Dehua™):

a) On or before Friday, June 11, 2021 at 4 p.m.

i, Canadian Dehua will deposit to my law firm’s trust account the sum of
US$3.922,000 (the “Funds™) and deliver, by email, proof of the deposit to me.
My law firm’s trust account details are as follows:

Wire Instructions

Name on Account: Harper Grey LLP Trust
Transit: 94000

Account #: 02855001029

Clearing Code/Routing #: 000494000
Swift Code: TDOMCATTTOR

ii.  Canadian Dehua will execute page 2 of the enclosed Consent Dismissal Order
and deliver the originally signed Consent Dismissal Order to my office:

Harper Grey LLP

Attention: Erin Hatch
650-3200 West Georgia Street
Vancouver, BC V6B 4P7

MEMBER OF THE TAGLAW INTERNATIONAL LEG AL NETWORR

15055 1\4850-8739-2237 v}



Harper Grey ue Page 2

b) My office will file the Consent Dismissal Order at the Supreme Court of British
Columbia and. upon the filing of the same, I will be at liberty to release the Funds
to my client.

Yours truly,

HARPER GREY vLip
Per:  Erin Hatch

EMH/ksw

Encl,

15055 1\4850-8739-2237.v1
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No. S-214547
Vancouver Registry
IN THE SUPREME COURT OF BRITISH COLUMBIA
BETWEEN:
CANADA ZHONGHE INVESTMENT LTD.
PLAINTIFF
AND:
CANADIAN DEHUA INTERNATIONAL MINES GROUP INC.
DEFENDANT
CONSENT ORDER
FORM 34 RULES 8-3(1), 13-1(3) AND 17-1(2))
) O A JUDGE OF THE COURT )
BEFORE ) O AMASTER OF THE COURT ) ,2021
) 0O A REGISTRAR )

ON THE APPLICATION of the plaintiff, Canada Zhonghe Investment Ltd, without a hearing

and by consent;
THIS COURT ORDERS that:

1. The within action be dismissed as against the defendant, Canadian Dehua International

Mines Group Inc., without costs to any party;

2. Such dismissal be for all purposes and of the same force and effect as if judgment

dismissing the claim had been pronounced after the trial of this action on the merits; and



-2
3. The parties have leave to execute this consent order in counterpart.

THE FOLLOWING PARTIES APPROVE THE FORM OF THIS ORDER AND CONSENT
TO EACH OF THE ORDERS NOTED ABOVE:

Lawyer for the plaintiff, Canada Zhonghe
Investment Ltd.
Erin Hatch

Canadian Dehua International Mines
Group Inc.

By the Court

Registrar

)



